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THE PROMPT PAYMENT CODE
Prompt payment is critical to business success and current credit conditions mean that it has never been more important for there to be fairness, consistency and transparency in payment between suppliers and their customers.

BERR in conjunction with the Institute of Credit Management has developed a new Code of Practice to help increase the speed of payments, particularly to smaller companies. 

The aim of this Code is to establish a clear and consistent policy in the payment of business to business bills by ensuring that firms pay their suppliers on time and do not attempt to change their payment terms retrospectively.
BERR wants to encourage businesses to sign up to this code of practice. Organisations can do so by following the link below. 

Please find attached a copy of the code of practice. You can find out more and apply to register at http://www.promptpaymentcode.org.uk. 
The Prompt Payment Code 

· Pay suppliers on time

· within the terms agreed at the outset of the contract

· without attempting to change payment terms retrospectively
· without changing practice on length of payment for smaller companies  on unreasonable grounds
· Give clear guidance to suppliers

· providing suppliers with clear and easily accessible guidance on payment procedures

· ensuring there is a system for dealing with complaints and disputes which is communicated to suppliers

· advising them promptly if there is any reason why an invoice will not be paid to the agreed terms

· Encourage good practice

· by requesting that lead suppliers encourage adoption of the code throughout their own supply chains
